FOR BOARD ACTION

Agenda ltem # 4 Moeeting Date: 10/27/09
SUBJECT:
Acceptance of the Water Cost of Service Study
PREPARED BY:
Susan Parker, Director of Corporate Services
ITEM DESCRIPTION:

Naeem Qureshi, with Progressive Consulting Engineers, Inc., will present the water cost of service study
for acceptance by the Board. The cost of service study serves as the basis for implementing future rate
structures. The Board’s rate policy directs staff to set rates based on the cost of providing the services.
This document provides the Board and staff will guidance on how to achieve the cost of service
methodology with water rates.

UTILITY BOARD ACTION REQUESTED:

Staff requests the Board approve a resolution to accept the Water Cost of Service Study and place it on
file.
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RESOLUTION

BE IT RESOLVED by the Public Utility Board of the City of Rochester, Minnesota, to accept the
Water Cost of Service Study as baseline guide for implementing future rate structures, and place it
on file.

Passed by the Public Utility Board of the City of Rochester, Minnesota, this 27™ day of October,
2009.
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