FOR BOARD ACTION

Agenda Item # 7 Meeting Date: 2/24/09

SUBJECT: Firm Gas Reservation Transaction Confirmation
Cornerstone Energy / Constellation New Energy

PREPARED BY: Wally Schlink
Director of Power Resources

ITEM DESCRIPTION:

The Board has approved an Addendum to Gas Transportation Agreement with Minnesota Energy
Resources Corporation for the transportation of natural gas to the RPU Silver Lake Plant facility. That
agreement is for firm delivery of gas to the Silver lake Plant that cannot be interrupted by the gas
company.

We also need to have an agreement in place with Constellation New Energy for 200 Mcf per day of firm
transportation to guarantee that the plant facilities can be operated safely even if gas delivery is
interrupted. This coordinates the firm delivery of gas we need from both Minnesota Energy and
Cornerstone / Constellation New Energy to reflect the same arrangement for firm gas transportation.
Attached is a copy of the Transaction Confirmation from Constellation Energy.

FOR CAPITAL PURCHASES/BIDS/MAJOR PROJECTS:

Not applicable

UTILITY BOARD ACTION REQUESTED:

Staff requests that the Board approve and that the Mayor execute a Firm Gas Reservation Transaction
Confirmation with Cornerstone Energy, LLC d/b/a/ Constellation New Energy — Gas Division CEI, LLC.
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Base Agreement: 11418
Firm Gas Reservation TC: 26172
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mmmmmwmmmmmmmm,mz Capitalized terms used herein but not defined will have the
meanings ascribed to them in the Agreement.

Faciity Name/ Service Address: cnydnommmnm.ammmmmwaﬁmmmmmhmmwmwmm, 425 W. Silver
Lake Drive NE, Rochester, MN 55906
Term: November 1, 2008 — June 30, 2010

Nature of Obligation: CNEG will make available Firm Gas up to Dally Firm Contract Quantity ("DCQ")

Daily Firm Contract Quantity: 200 MMBtu
Rale: $12.50 per MMBH of DCQ

Delivery Point: Utiiity Citygate
Utility: Minnesota Energy Resources
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Quantity. Subject to the terms and conditions of the Agreement and this Transaction Confirmation, CNEG agrees to reserve and make available 1o Customer at
Cumuafsmqusst.mawdaydwhgﬂ\eTmn,ﬁmGaswbmeDdlyFimc«mathy. This Transaction Confirmation reflects only the reservation
by CNEG of Firm Gas supply up 1o the Daily Firm Contract Quantity. The Parties will enter info a separate Transaction Confirmation at the time and each time

that Customer requests physical delivery of Gas. mmawmwm&smmmmmmmmmmmme
Transaction Confirmations.
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Dated:

ROCHESTER PUBLIC UTILITIES

General Manager

CITY OF ROCHESTER

Mayor

Attest:

City Clerk

Reviewed By:

City Attorney
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we pledge, we detiver
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RESOLUTION

BE IT RESOLVED by the Public Utility Board of the City of Rochester, Minnesota, to approve a
Firm Gas Reservation Transaction Confirmation with Cornerstone Energy, LLC d/b/a/
Constellation New Energy — Gas Division CEL, LLC, and request the Mayor and the City Clerk to
execute the agreement.

The term of the agreement to be November 1, 2008 through June 30, 2010.

Passed by the Public Utility Board of the City of Rochester, Minnesota, this 24% day of February,
2009.

President

Secretary
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