FOR BOARD ACTION

Agendaltem# 4 Meeting Date: 2/22/05
SUBJECT: Annual Water Use Fee -- Silver Lake Plant Water Appropriation Permit
PREPARED BY: Joseph S. Hensel, Director of Field Services

[TI:M DESCRIPTION:

The appropriation of surface and ground water in the State of Minnesota is regulated by Minnesota Statutes
103G.271 and Minnesota Rules Chapter 6115. Subp. 6 of the statute prescribes the fees for annual water
usc. Revenue from these fees are paid to the State of Minnesota to support much of the cost of the
MIN/DNR-Division of Water’s Water Appropriation Program.

The electric utility has several water appropriation permits that cover the Silver Lake Plant ground water
wells and surface water use for once-through condenser cooling. Due to high plant utilization, the annual
fec for Silver Lake Plant water use significantly exceeds the $50,000 approval threshold. Thus, the payment
of this fee requires Board Action.

Verious environmental fees, including an estimate of the fee for water use, were included in the Year 2005
budget approved by the Board and Council.

Tte following is a summary of water use fees from 2001-2005:

FEE PAYMENT YEAR| YEAROFUSE | VOLUME FEE RATE ANNUAL FEE
(million ($/million

| gallons) gallons)

N 2005 2004 9,717.0 max. $7.50 $72,877
| 2004 2003 10,544.5 | max. $7.50 $78,522
- 2003 2002 5,609.6 | max. $4.50 $24.,873
L 2002 2001 9,297.3 | max. $4.50 $41,435
N 2001 2000 8,173.7 | max. $4.50 $36,623

U ILITY BOARD ACTION REQUESTED:

Utility Board approval of the resolution authorizing payment of the Silver Lake Plant water use fee in the
amount of $72,877.50, payable to DNR-Waters.

Gofferal Manager

ROCHESTER PUBLIC UTILITIES




we pledge. we deliver

RESOLUTION

BE IT RESOLVED by the Public Utility Board of the City of Rochester, Minnesota, to authorize
payment of the Silver Lake Plant water use fee in the amount of $72,877.50 for 2005, payable to
DNR-Waters.

Passed by the Public Utility Board of the City of Rochester, Minnesota, this 22™ day of February,
2005.

President

Secretary





