FOR BOARD ACTION

Agenda item # 10 Meeting Date: 11/24/09

SUBJECT: Addendum No. 4 to the Participation Sales Agreement between the City of Rochester
and Minnesota Municipal Power Agency

PREPARED BY:
Jeremy Sutton, Manager of Portfolio Optimization

ITEM DESCRIPTION:

This addendum is to continue the current sale of capacity dated November 1, 2008 through October 31,
2009. This addendum is necessary to maintain a transmission path from RPU generation sources to
MMPA. The current market conditions are such that capacity has dropped significantly within the last
year. A recent capacity auction in MISO recorded prices as low as $0.75 per MW month. Keeping
this capacity agreement open by garnering MAPPCOR approval will position us for future
opportunities if the market returns.

o Establish a capacity sale of 15,000 kW for a period of November 1, 2009 through October
31, 2010 for the amount of $100

FOR CAPITAL PURCHASES/BIDS/MAJOR PROJECTS:

Not Applicable

UTILITY BOARD ACTION REQUESTED:
Staff recommends that the Board approve a resolution requesting the Mayor to approve Addendum

No. 4 to the Participation Sales Agreement between the City of Rochester and the Minnesota
Municipal Power Agency, and request the Mayor and City Clerk to execute the Addendum.
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we pledge. we deliver

RESOLUTION

BE IT RESOLVED by the Public Utility Board of the City of Rochester, Minnesota, to approve
Addendum No. 4 to the Participation Sales Agreement with the Minnesota Municipal Power
Agency (MMPA) and to request the Mayor and the City Clerk to execute the Addendum.

Passed by the Public Utility Board of the City of Rochester, Minnesota, this 24™ day of November,
2009.

President

Secretary





